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grant to a unit of general local govern-
ment for public service activities with
up to 100 percent of the funds intended
for public service activities. HUD will
apply the 15 percent statewide cap to
public service activities by funding
public service activities in the highest
rated applications in each NOFA until
the cap is reached.

(e) Activities outside an applicant’s
boundaries. An applicant may conduct
eligible CDBG activities outside its
boundaries. These activities must be
demonstrated to be appropriate to
meeting the applicant’s needs and ob-
jectives, and must be consistent with
State and local law. This provision in-
cludes using funds provided under this
subpart in a metropolitan city or an
urban county.

(f) Multiyear plans. HUD will not
make any new multiyear commitments
for NOFAs published in calendar year
1997 or later. HUD will continue to
honor the terms of the multiyear plans
that were approved under the provi-
sions of NOFAs published prior to cal-
endar year 1997.

(g) Maximum grant amount. The max-
imum grant amount that will be
awarded to a single unit of general
local government in response to the an-
nual Small Cities NOFA published in
calendar year 1997 or later is $400,000,
except that counties may apply for up
to $600,000 in HUD-administered Small
Cities funds. HUD may specify lower
grant limits in the NOFA, which may
include different limits for different
types of grants available or different
types of applicants. This paragraph (g)
does not apply to multiyear plans that
were approved under the provisions of
NOFAs published prior to calendar
year 1997, nor does it apply to grants
awarded in connection with paragraphs
(a)(3) through (a)(5) of this section. The
maximum limits in this paragraph (g)
apply to grants for economic develop-
ment projects awarded under NOFAs in
which there is no set-aside of funds for
such projects.

§ 570.422 Applications from joint appli-
cants.

Units of general local government
may submit a joint application which
addresses common problems faced by
the jurisdictions, to the extent per-

mitted by the NOFA. A joint applica-
tion must be pursuant to a written co-
operation agreement submitted with
the application. The cooperation agree-
ment must authorize one of the partici-
pating units of government to act as
the lead applicant which will submit
the application to HUD, and must de-
lineate the responsibilities of each par-
ticipating unit of government with re-
spect to the Small Cities Program. The
lead applicant is responsible for exe-
cuting the application, certifications,
and grant agreement, and ensuring
compliance with all laws, regulations,
and Executive Orders applicable to the
CDBG Program. HUD reserves the right
to deal exclusively with the lead appli-
cant with respect to issues of program
administration and performance, in-
cluding remedial actions. In the event
of poor performance, HUD reserves the
right to deny and/or restrict future
funding to all units of general local
government that are parties to the co-
operation agreement. The maximum
amount that may be awarded pursuant
to a joint application is the maximum
single grant limit established in a
NOFA or pursuant to § 570.421(g) multi-
plied by the number of participants in
the cooperation agreement, provided
that for the purpose of determining
such a multiple grant limit, and in
order to receive such amount, a par-
ticipating joint applicant must receive
a substantial direct benefit from the
activities proposed in the application,
and must not be acting solely on behalf
of, or in conjunction with, another ju-
risdiction for the sole purpose of rais-
ing the maximum grant amount that
may be awarded. In addition, the sta-
tistics of each participant counted for
maximum grant limits purposes shall
also be used for purposes of the selec-
tion factors referred to in § 570.421(a).

§ 570.423 Application for the HUD-ad-
ministered New York Small Cities
Grants.

(a) Proposed application. The appli-
cant shall prepare and publish a pro-
posed application and comply with cit-
izen participation requirements as de-
scribed in § 570.431. The applicant
should follow the citizen participation
requirements of 24 CFR part 91 if it
submits a complete consolidated plan.


